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Question 1:
Finance refers to the management of enormous volumes of money, especially by massive companies or governments. In the business world, it refers to the credit and funds used in the business. The study of finance is significant since finance ensures that the funds the company requires to operate are available when needed and are enough. It also helps manage investments and the spending habits of the business. Its significance lies in its ability to keep the business running smoothly without lacking cash while securing the business’s funds in wise long term investments. Studying finance is also relevant career-wise. A finance degree holder can assume various roles in a company, including; credit analyst, Operations and general manager, financial manager, or budget analyst, and is also likely to make better decisions on matters concerning their finances. 
Marketing involves attracting and maintaining profitable customers for the business' products. Marketing requires constant cash-flow, i.e., finance, to achieve this. While the finance department is concerned with cash, the human resource (HR) department's primary concern is the employees' well-being. Despite the difference, finance and HR are dependent on each other. HR builds a healthy and competitive work environment, which in turn generates more money for the finance department. HR, on the other hand, depends on the funds supplied by finance for funding training activities, hiring new employees, and meeting their budget. Funding generally impacts all aspects of business management. It determines the number of personnel the business can have, the growth rate of business, and all other decisions. Therefore, a business cannot run effectively without all its staff members having at least basic knowledge about finance since every business activity depends on cash flow.
Question 2:
The financial crisis of 2007-2008 refers to the extreme decrease of liquidity in international financial markets in 2007 and 2008, originating in the US as a result of their housing market collapse. It almost destroyed the global financial system; it led to the failure of numerous commercial and investment banks, loans and savings associations, insurance companies, and mortgage lenders. Despite the efforts by the federal reserve and the US Treasury to counter this crisis, it resulted in the Great Recession. The two major causes of the 2007-2008 financial crisis were generally securitization and deregulation. 
Deregulation was the primary cause of the crisis. Deregulation of the financial market allowed banks to engage their derivatives in hedge fund trading. To increase their profits, banks increased their mortgages and allowed interest-only loans affordable by subprime borrowers. Securitization occurred where banks sold mortgages to hedge funds, which later sold them to private lenders. These private lenders relaxed the credit standards since the real estate market was booming, and most mortgages resulted in foreclosure. When property values decreased, repossessions and foreclosures increased, and more properties entered the market as banks and other money lenders tried to liquidate their reserves. These resulted in even lower property prices and hence the downward spiral of the real estate market. Other causes of the crisis were subprime mortgages, housing initiatives, and other policy factors. A future crisis is avoidable by regulating mortgage brokers. Proper measures should be put in place to solve the credibility issue hence preventing subprime borrowers. 
Question 3:
The risk-return tradeoff is the principle that the potential return of an opportunity is directly proportional to the risk of the investment. In other words, high uncertainty implies a high potential payoff, and low risk implies a small potential payoff. According to the tradeoff, an investor is more likely to accrue more profit from an investment if they are willing to accept a higher probability of loss. An investor who plans, then plans, and plans more and keeps second-guessing their every move is referred to as risk-averse. A risk-taker, on the other hand, is one who jumps into a potential investment too quickly seizing the moment, without much planning.
When analyzing the potential risk and return of an investment, one should consider various things. First, they should consider their risk tolerance. It refers to the level of uncertainty that the investor can comfortably handle. It depends on the financial goals and income of the investor. An investor should only take a risk they can handle else they may end up having a shortfall. An investor should also consider their ability to replace funds. They should analyze whether they can replace the funds they would lose if the investment were to fail. Time is also crucial when determining the risk and return of a potential investment. If an investor can partake in the investment for an extended period, they can potentially recover from the bear markets risks through bull markets. However, if they can only invest for a short period, the risk is higher.
Question 4:
Starting a business, whether small or big, can be challenging. Before starting a business, one should consider various factors. First, I would consider the market i.e., demand. Before starting a business, one should identify potential customers. I would do this by conducting a survey that would reveal the current market size, potential for growth, market share, buying habits, and market margins. Second, I would consider the startup and maintenance costs. Knowing the startup and maintenance costs is crucial when starting a business. To identify the total startup cost, I would research the monetary value of the furniture, appropriate equipment, setting up the business leasing/renting spaces and come up with an approximate overall cst. 
Third, I would consider financing and capital. No business can survive without financial resources. To finance my startup, I would require all the funds for the startup phase in advance. First, I would need to identify my sources of capital, such as personal savings, borrowing from friends and relatives, investors, or even loans. If stuck, I would visit the website for small businesses in my area of interest to acquire information on local sources of financing. I would also consider the financing tools I would require in managing the finances, for example, budgeting and accounting software, cash flow analysis tool, agile billing tool, financial dashboard, etc. Fourth, the competition the potential business will face. I would research my competitors and their modes of operation through field surveys. It would involve identifying their weaknesses and strengths, marketing and pricing strategies, and figuring out how to acquire a market share. Fifth, the location of the business is vital. The company's site should agree with the market structure.  Last but not least, I would identify the staff and level of technology necessary to run the business. 

